INTEF %MEQ!M‘E EXAM

PAPER 4 .
Cost & Menagememt Accounting

Part I comprises questions wlnch requnre descnptxve answers, ‘
Answers to Questions of Part I (i.e.,, MCQ: > to be marked on the OMR answer sheet as glven on the
cover page of descriptive answer book on nswers to questions in Part II (i.e. descriptive questions) are -
to be written inside the descriptive answer book. Answers to MCQs, lf wntten mslde the descnptnve answer
book will not be evaluated.
OMR answer sheet given on the cover page of descmptlve answer book w1ll be in Enghsh only for all
candidates, including for Hindi medium candidates.
The bar coded sticker provided in the attendance register, is to be afﬁxed only on the descnptlve answer book
You will be allowed to leave the examination hall only after the conclusion of the exam If you have completed
the paper before time, remain in your seat till the conclusion of the exam.
Duration of the examination is 3 hours. You will be required to submit the descnptlve answer book with
OMR cover page to the invigilator before leaving the exam hall, after the conclusion of the exam. k
The invigilator will glve you acknowledgement on Page 2 of the admlt card, upon recelpt of the descriptive
answer boock, =
. Candidate found copying or receiving or glvmg any help or defying mstructlons of the mvrgllators or
having/using mobile phone or smart watch or any other electromc gadget w1ll be expelled ﬁ'om the exam ination
~and w1ll also be liable. for further pumtlve ac L

Answer all MCQs, on the OMR Answe
. Use HB pencil only ; :
. After each MCQ, : hoose the correct or most approprlate optlon and darken
the corresponding clrcle agaxnst the questlon number in the OMR Answer Sheet completely, as shown below

with HB pencﬂ

Rollde.

Name of the Candi

Signature of the Candidate
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PART -1 o apaaare
© (MCQ Portion)

o Answers to MCQs are to be marked on the OMR answer sheet as given on the cover
- page of the descrtpttve answer book only. Answer to MCQs, lf wrttten mstde the

descrtpttve answer book shall not be evaluated,

. .Please wrzte and darken correct MCQ booklet number m the OMR unswer sheet The

correct M co booklet number must also be wrttten in the attendance regtster

Case Scenario - I:

‘ Graph1te Core Industrles estabhshed in ]995 1s globally recogmzed for .
produolng reliable, hlgh quallty wooden penolls It begms its production. process by
sourolng raw graphlte, ‘clay, and cedar wood slats_, holdmg them as raw }matenals. .
The followkingna:re details about the menufacmring :prooes:ses; of the eoinpany :

~  Core Manufacﬁiring ProceSS —-‘Inthisptoées‘s, the graphite and clay are mlxed
extruded mto rods and ﬁred to create hardened penc11 cores known as lead
“ Slmultaneously, the cedar wood is cut mto grooved slats. The output of thls '

‘ prooess 1e. lead and grooved slat is transferred to the Casmg & Shaplng

“Process at 30% profit on the transfer price.




3
= ‘Casing & Shaping Process — In thi‘sproc.ess», the leads are glued between the
sgroo\‘/ed slats, shaped into indivi‘dual 'pencils and painted. The output‘ of this

| | process ie. penclls are then transferred to the F 1mshed Stock at 10% profit on

‘the transfer price. Stock in process is valued at prlme cost.

The Productlon manager has prov1ded the followmg 1nformatlon for the month of

i Aprll 2026

: Particulars Core Manufacturmg Casmg & Shapmg
S ey Process (f) S Process (f),

| Direct Materials | 490 ooo‘ o 8_,9‘5,000
Direct Wages | f 360,000 | 9,50,000

Direct Expenses | 340,000 | 380000

|Factory Overheads | 3,000,000 | 500000

* Additional Information :

Opening Stock. | Closing Stock |

‘k'yParti'cnl_ars' :

| Core Manufa(:turing Process : ,’5,10,‘0'0‘0_ . 2,5'0,000; e

| Casing & Shaping Process “ - 7,75,000. 6,00,000'

Finished Stock of Pencils | 14,00,000 |  10,00,000
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¢ F1n1shed stock is valued at the price at whrch it 1srece1ved from the Casing &
Shaprng Process Durrng the month of Aprrl 2026, the company sold pencﬂs worth
3 75 OO 000. Inter process proﬂts 1ncluded in openlng stock for Casmg & Shaplng
Process and Finished Stock are ? 75 000 and ? 3 ,20, OOO respectlvely

On the basis of abo\re cese scenerro for the month of Aprll‘ 2026, you ere requ:iredto

answer the following MCQsl t05: . |

1. What is the Proﬁt of the Core Mannfacturrng Process ? :
(A) T7.50, ooo‘
® 7525000
©) % 6,06,0‘00' .

(D) %6,75,000

2.: What is the Prrrne ‘Cost (1ncluo1ng Inter Process Proﬁt) of Casrng &.Shepmg
Process‘7 | . | o V | k
A) ‘r53,2:5,,ooo~f
B) % 44,oo,ooo L |
© ,§46,7‘5,ooo_ .

(D) % 55,00,000
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.~ What is the amount of profit included in the closing stock of Casing &

; (Shapmg Process ?
10V ?‘384,0.()0 .
(B) 90,000
© zEom.

(D) % 93,000

:What is the transfer prlce of pencﬂs (mcludmg mter process proﬁt) transferred

- to F1mshed Stock account from the Casmg & Shaplng Process ? S
(A) ¥ 57,50,000 | L

B) 26200000

. © *‘?60,06,000‘ '

(D) % 64,00,000

v What is the amount of total proﬁt reahzed by Graphlte Core Industrles on sale
of ﬁnlshed stock of pencﬂs whxch is transferred to the Costing Proﬁt and Loss

Account‘7 v

(A) %25,40,000
(B) 22525000
(C) 25,17,500
(D) 22532500

JYK
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Case Scenario — 1T ;
'Safety First Tyre Company is the manufacturer of ‘Puncture Resistant’ motorcycle

tyres. In the manufacturing process, it undertakes .‘th‘ree. different jobs namely,

 Belting (B), Extrusion (E) and Vulcanizing (V) All the three jobs require the use of
a special machlne and also the use of Artificial Intelhgenee (AI) system when
, necessary The Al system is hired from outsrde and the hire charges pald for every
qnarter rs 4 4,08,000, An estimate of overhead expenses relatlng to the spec1a1

machine is given below :

o The cost of the special machine is ?‘ 66,00, OOO and deprematxon is charged @

10% per annum on stralght lme bas1s
| T Rent paid for‘every six mOnths is ? 1, 38 000.
o Other 1nd1rect expenses per annum ?’ 4 ,92,000.

Durmg the ﬁrst month of operatlon, the followmg detalls are avallable from the JOb

book of the company

Jobs

- Belting (B) Extrusion (E) VuleaniZing(V)f

Number of ;ho'urs .tkhe special machine{was uSedr '

Wlthout the use of ArtlﬁaaI Intelhgence : ‘600‘ k . 900 o m :
_ (AI) system . ‘ :

With the use of Artificial Intelligence | 450 L 550 L 1000
| (AD) ‘syStem : ‘ : ‘

~ Any fraction in caleulations may be rounded off up to two decimal places.




o

On the basis of the above Case Scenario, you are required to answer the following |

MCQs 6t010:

6. .

What is the amount of overheads per month for usmg the spemal machme

without the aid of Artlﬁmal Intelhgence (Al) system ?
(A) 36,000 ‘

(B) T 44,000

(©) T51,000
(D) 758000

What is the amount of overheads per month for usmg the spemal machme w1th

the aid of Artlﬁmal Intelhgenoe (AI) system 7 L

(&) T 1,82,000

(B) T2,04,000

(©) 195714
(D) 2,25,000

What is the maohme hour rate for the company as a whole for a month when

k the Artlﬁmal Intelhgence (AI) system was used ?

(A) %102 per hour

(B) ¥ 122.55 per hour

L (C) ?’ 130 perhour

| (D) % 133.75 per hour

- JYK
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10.

1.

3
What is the machine hour rate for the company as a whole for a month when
the Artificial Intelligence (AI) was not used ? |

(A) R 41 per hour

(B) ¥ 29.45 per hour
(C) ¥ 38.25 per hour
(D) T34 per hour -

What is the machme hour rate for the month in respect of the 1nd1v1dual JObS =

' Belting (B), Extrusion (E) and Vulcanlzmg (V) respectlvely 9.

(A) 4537 (B),%68.19 (E) and z 98.95 (V) per hour
(B) % 63.14 (B), ¥ 59.79 (E) and ¥ 102 (V) per hour

(C) 25525 (B), % 48.33 (E) and € 105 (V) perhour

(D) 2 49.41 (B), % 78.54 (E) and T 94.35 (V) per hou;

The management of Gamma lelted has provided the followmg mformatlon
for Product X: ‘ ‘

Maxxmu;m Stock Level o : 11/25 'uillit‘s‘
ReOrdering Level ROL) | 750 units
Mihimuni'réte of cohsumpti()n;pcr day 4,,25;units‘ |
Mlmmum lead tlme | Sdays

What i is the Re-Order Quantlty (ROQ) ye
(A) 375 units '

(B) - 450 units
(C) 500 units
(D) 600 units
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- 12. The following information pertains to a worker G :

Basic Pay’ % 25,000 per month

| Dearness Allowance | % 5,000 per month

Other Allowances | T 2,000 per month

‘The number of working days in a ye’ar‘is‘325 of 8 hours each. G has ‘avaiyléd‘ZSL
’ days as} hdlidays on fuil pay 1n ai‘yea‘r‘.’ | ’ |
Whatilfs:tyhﬂe ‘Wage‘ fate pér hok’uf:(‘)f ’work’er G‘7 | - . | - | | L 2
A) ?’160 ' .
® ? 175
© g 140

O % 185

13. 'Thefbllowing information' pertains to Job Number 5_01" undertaken by PCM

Limited :

Direct Mate‘riayls‘ . , 1 ?60,000 |

Direct Wages 750000

"Facto"ry Overheads‘ . | 60% of ‘Dirkect‘Wages‘ ‘

V, Administfétive Overheads | 25% of Factory Cost

| Profit pefcengage on total cost | 25%

JYK x o
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‘What is the selling price of Job Number 50127 )

(A) T1,89,550
B) ¥2,24,675
(€©) 2,18,750

(D) 233,640

14, AMC Travels is runmng 4 luxury buses between two cities whlch are 60 kms ~
; apart The seatlng capa01ty of each bus is 50 passengers The aotual passengers
‘camed were 70% of the seatmg capac@ All the four buses run for 30 days

vfor the month Each bus made one round trlp per day. Durmg the month of

Aprll 2026 AMC 1ncurred total cost of 4 25 05 OOO

What is the cost per passenger kllometer for the month of Apr11 2026 ? o 2

k,(A) 2755
®) 2375
©) 7684

| (D) %497
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15, The following information has been extracted from the records of XYZ Ltd.

for two consecutive years :

_“Pal"’ticular‘s' : Year1 |  Year2

|sales@® | 18000000 | 24000000

|Profit@ | 24,00,000 42,00,000 |

ﬁans the Bfeak—;eyen SalesValue? . - : ‘ .
(&) ¥1,40,00000 o
(B) T1,00,00000

(D) 90,0000

YK | a
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PART-II 70 Marks
(Descrlptlve Portion) .

(Candldates are requlred to give descrlptlve answers for thls part 1ns1de |
the answer book) .

1 Questton paper comprtses 6 questtons Answer Questton No. 1 whtch ts
compulsoty and any 4 out of the rematnzng 5 questtons e
a2 Workmg notes should form part of the answer

3. Answers fo the questtons are 0 beg gtven only in Engltsh except in the case of
- candtdates who have opted Jor Hmdt Medtam If a candtdate has not opted‘
for Hindi Medtum, hts/her answers m Hmdt wzll not be evalaatetL . “

| 4. Candtdates are requtred to write the questton number legtbly

1. (a XYZ L1m1ted spec1a11zes in manufacture of hlgh end ofﬁce ﬁlmlture : 5

They use a batch costlng system to track productlon costs T he eompany
, recelved an order for a spec1a1 productlon run, Batch A 01 cons1st1ng‘
; of 20 Ergonomlc Executlve Chalrs The estlmated costs for thls spemﬁc

batch are as follows

. Dlrectl\/ aterlal | - o ‘?55‘,‘50‘0
Wkkh ‘ ‘ —r——-——~ .

Cutting & Shapmg - . | | 300 hours @ ?:50‘ per hour
| PoliShing & Finishing . 200 hours @11 ~4o per hour |
E;‘t‘oﬂ Ov—e;'hEads - - - |
k Cuttihgf & ‘Shapiug o o :300 hours @ ¥ 8 per hour
‘Pohshlng & Flnlshmg . | 200 hours @ X 8 ;p‘er ‘hour
Adlmlmstratlve & Sellmg Overheads ‘ 26% of \;-VOrks Cost
Proﬁt : | - . 25%;1& Sell‘ir’igﬁP'rice ,
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- You are required to calculate : |

(i) Total Cost of the Batch.

(i) Selling Price per Chair. -

®) EXA Ltd. operates a standard costing system forcontrollmg its material 5
 costs and hés furnished thcffb’lylow‘ing ‘infOrn}ation for the :mohth of April,

| Standard Price of raw material ~~ [230perkg

| Standard Quantity of material required per unit | 5 kegs.

. Of output.

. |Swndadlabowrrate  |TsOperhowr |

| Standard labourrequirement | 2.5 hours perunit

|ActualOupt ~ |2000units

- MatenalPrlceVanance - ?1,759000(Adverse)

. “i‘ACtual"Qwuéﬁtif;y Oti‘raw:matgifiéil‘purchaSéd and “::'1_4',000 kgs.

| consumed

| Actual Wageé paid'for 6,000hours  [¥324,000

You are fequiréd to calculate :

(D Ac;:tual price‘p‘ér kg of raw material |
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(i) Material usage variance

(iif) Material cost variance

(iv) Labour rate variance

(v) Labour efficiency variance -

- (Indicate the nature of variance Favourable (F) or Adverse (A)).

A manufacturing concern reported a net loss of 4 4,20,000 as per the

both sets of accounts, the follcwmg dlﬁ‘erences were 1dent1ﬁed

- Cost Accounts for the year ended 318t March 2026 Upon scrutmy of

JYK

S,. o | | Amount
e k"”l’articulars; © ”
1@ PfOﬁt on sale of inVestrnents (Fin;ncial Accounts 6niy) | }5'5",000‘ |
(11) ‘3Factcry‘oVerhead‘s under—absorned in Cost Accounts 70,000
| (i) cDi'scount aﬂé&éd ‘tc‘ cnstcmcrs ‘(Fin‘ancial Account's only) 30,000
(iv) kDcpreciationfc’vcrcharged in Cost Acccnnts ’ k9‘0‘,0.00
" ~i~(~v)" “ iselling~ovefheadé cvcrfabsorbed‘ in C‘ovstAcccunts ) {65‘,0.00‘ f
(vi) Badfdebts Wﬁﬁcn—cff (F 1nan01al Acconnts vio‘nly);: 1 ,‘1‘0,000‘
| (Vii) Over-valuntion of cloksil“lg,sityock in”C‘ost Accoﬂu‘nts‘: , : 40,000
You are rcqnired to:
@) Ptepaic a Reccnciliation Statement,

(i) Ascértain the nct(p"rcﬁt:/ (loss) as per the Financial Accounts.

4
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2. (a) The cost particulars of cotton yarn manufactured by atextile mill in April 7

2026 are as follows :

Direct Material : |- Cotton Bales 2,000 kgs @ 3120
| L e ‘ |
- Other mate‘rial‘s : 600 kgs @',?;85

~ per kg

| Direct Wages o e TS skllled men @ z 60 per day for
; L 25 days . |

- 40 unskilled men @ ¥ 30 pet day

for25v days L | |

Direct Expenses : . ;‘lee charges for Spemal equlpment
L |79, o0
Power and fuel 33, 000 .

Works Overhead L "5'160% Of dlfeCt wages . o

- Admmlstratlon overhead

‘relatedWIthproductlon ' 45000 , S

| Selling and distribution |
expenses . 237500

‘ e Selling Price’per kg of cotton
|yam . lzeoo

Additional Information :
e 1,500 kgs. of Cotton yarn was produced.

CJYK S o
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e Waste cotton and chemical scrap realised durmg the manufacturmg;

process amounted to ¥ 23,500.

.. There were no opemng or closmg stocks of raw materlals and

' 'ﬁmshed stock

: You are requlred to prepare a cost statement for the month of April 2026

, showmg
| ‘(1‘) Prnne Cost“"_ “
‘(ii)  Net Works Cost

(111) Cost of Productlon

(1v) Cost of Sales

(v) Total Proﬁt & Sales : ' .
PQR Ltd is a manufacturlng company that operates at 80% capacrty,

| jgeneratlng a proﬁt of 3 7, 50 OOO by sellmg 36000 unlts The cost detalls o

are as follows '

. ~ Amount

Particulars L
| MaterialCost per'unit - . - 25
Labour Cost per unlt . . 3

~ Sem1 Varlable Cost (Varlable Component ? 10 per unlt) ‘8“,2‘0,’000 :

Contrlbutlonperumt o L 50

Margm of Safety Sales at the current level of sales e 15,00,000

‘ leed Cost upto 80% Capaclty (Includrng deprec1atron of 5,90,000 ’

1 90 ,000)

Additional Fixed Cost (Beyond 80% Capacity) | 1,50,000
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You are required to ascertain :

(i) Break Even Point in units at current Capacity utilisation. L

- (i) Total Sales value and Cash Break. Even Sales Quéntity"a’t current

capacnty utilization.

-~ (iii) Capamty utilisation & Margm of safety sales, if the company wants

to earn a profit of 9, 37 500. (Assume selhng price per unit and

} vanable cost per unit remain unchanged )

Apex Chemicals Ltd.f _processes a basic chemical 'raw ‘material in
Departrnent I, which yields two joint products, A and B, at the split-off
point in the rat10 60 : 40. The mput—output ratlo of Department Lis
100 90 '

‘ “Product A can elther be sold at spht—off or iurther processed in

; Department I to produce A—ane Department II is used excluswely for

Product A, and 1ts mput—output ratlo is 100 : 80

Productlon & Cost ])ata ‘ L .
| Partlculars . Departmentl Department 111
Raw Material Input 1,20, OOO kg @ ’ ; =
| e ; | ?7perkg b
Conversion Costs : | |
| Other Direct Material | zaso000 | 71,0000
|DirectLabour | %400000 | %140000
| Variable Overheed . | ? 6,‘00,‘000 b 22,60,000
Fixed Overhead | 550000 | 240,000
Total Conversmn Cost 7 20,00,000 o z 5,40,000

JYK
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fora speclﬁc perrod - | .
‘ Number of budgeted workmg days ; 25 k “ ‘
Budgetecl man-hours per day , . 12,000 i‘ .
- Output (budgeted) per man—hour (1n unlts) “ 1 | .
- -y;‘leed overhead cost as budge :ed . 4—? 6’00,000 “ |
. ‘Actual number ofworkmg days - 28 .
. :Actual man-hours per day ‘~ . 12,500 . |
L Actual output per man—hour (m units) | 09 .
Actual ﬁxed overhead mcurred k . ? ‘6,‘24,000;

- (18)

on the bas1s of sales va

~ mto A-Prlme, .showmg incremen

proﬁt k

| JYK
Other Data: | | .
‘Produ'ct‘ 1 SelliingJPric‘e‘ - Séllihg Expense |
. Rperky | @
A (split-off) e
5 - 45 | 26000
APrlme ~' 7 | 200 |

(1) Prepare a Jolnt cost apportlonment statement for Products A and B
“ lue at spht—off pomt -
‘ (ii) Adv1se whether Product A should be sold at spht—off or processed ,

.tal revenue, 1ncrerr.ental_cost, and

Alpha L1m1ted uses Standard Costmg System for 1 :nufacturrng its

‘smgle product ‘STAR’ The followmg data has been gathered from the

cost records of the company to compute vanous ﬁxed overhead varlances‘ |

JYK
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You are requlred to ascertaln the followmg

@ Fixed Overhead Expendlture Varlance
(i) Fixed Overhead Volume Varrance

, (iii) leed Overhead Calendar Varlance
(1v) Fixed Overhead Cost Vanance

‘,(Indlcate the nature of varlance Favourable (F) or Adverse A) |

. (a) ZED Ltd manufactures two categorres of products, Omega and Theta 9
. These products are sold through two pnmary dlstrrbutron channels,

“ Onhne Portals and Retall Stores In the current inancial year, Omega

‘performed exceptlonally well onllne due to a v1ral trend while Theta saw
2 surge in retall stores The followmg mformatlon is. avaxlable for the

year 2025-26 , : ,
- T Selhng Pnce per umt
j - d“‘t Ch ' : Budgeted | Actual | B i d
roduct | Channel | =~ |
+ L 1 Sales [ Sales ¢_r(,F°r "dgete an |
| | . | ActualSales)
| Online | 1000 units ~1‘2700‘uﬁi-‘}j, . T15,000
| Omega ——— —,———
| | Retail | 800units | 700units | 218,000
{ | Online | 500 units ‘4‘5‘05units’ - ~-~r‘4oooo*
,r rTheta | ~ -
. Retall 400 umts ‘ 500 units ? 45 OOO

Market research 1ndlcates that Omega serles is facmg stlff competltton
ofﬂme, therefore, management has dec1ded to reduce the prlce by 10% ,
across both channels Theta serles has galned luxury status, SO the
management has demded to 1ncrease the prlce by ¢ 5 OOO per unit for
both Online and Retall sales. Based on these price. changes, the Sales
Manager has submltted the followmg est1mates of increase in sales for

the year 2026-27 over the or1g1na1 budgeted sales
YK -
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JYK ,
Product | Online Channel |  Retail Channel
‘Theta | : ! +l0% - o : +2()% )

Furthermore the company has srgned a contract for an Influencer

Marketmg Campaign. 1t is estlmated that for the year 2026-27 this

campa1gn will generate the following ;addrtlcnal,sales :

g Product _ Online Channel“ﬁ“""  Retail ‘Cha‘nnel“‘
|Omega |  200wmits | Wil
Theta L IOOunits | 50units

. ‘You are requlred to prepare

r (b)

| (1) Sales Budget for 2026 27 after mcorporatmg the above estimates.

(11) Statement showmg Budgeted-and Actual Sales for 2025-26

The labour turnover rates for the quarter ended 31St March 2026 are

. computed as 12%, 6% and 4% under Flux method Replacement method

and Separation method respectlvely The number of workers replaced

l dunng that quarter is 54

You are required to ascertain‘ =

(@ Average number of WQrkers on rcll for ‘theyquarter o
- (i) Number of workers recruited and joined

(iii) Nurnber of ‘Wurkers left and discharged

YK
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(@ XYZ Private Limited manufactures two products, Mini and Maxi, 10
ut111s1ng the same productlon methods The company operates under the

Absorptlon Costmg System The detalls of the products for ﬁnanclal year ‘
12025-26 are provrded below - L : s

L . Productsl ~
~ Particulars e
. | M Mad
| Number of units ipro‘duced‘ | 8000 units | 10000 units |
Numberofunitssold | 6400 units | 8000 units
Direct’Mat‘erial Cost p‘erunit ] %250 | 400
Direct L‘abou‘r ‘Hoursperuhit . “:7;4~'Hou‘r's: | 5Hours
"Selhng Pl’lce per umt sold durmg the year %950 | %1180
_L_____

. Usmg the trad1t10nal method all the Productron overheads were of

X 54, 00 000, which were dlrectly dlstnbuted on the bas1s of umts

‘ f“produeed Dlrect labour hour rate 1s ? 50 per hour

~ Further, the Board of Dlrectors is cons1der1ng transrtlonmg to an Actlvrty s

- Based Costmg (ABC) system to determme the productlon overheads

. The total productlon overheads are analyzed mto the followmg

o ‘Partlc‘ularsp L Amount (?)
e 9,00,000
| ‘Machine Runnirlg costs Lo ‘18,007000: '
| Inspection costs o k 27,00,000{
| Total|  54,00,000 |

k0
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The followmg data on cost dnvers ‘was prov1ded by the productlon

: manager relatlng to the bifurcation of production overheads

- | Partlculars o = ‘ Mmlk o Maxal i
| | NumberofSétups | 100] 200
| Nt1ﬁiber Of Machine Runs | '750‘ o ,‘1,05(")
‘Number of Inspectlons " . ; 60 | 21‘Ov ’

‘ You are requlred to calculate | |
: (1) "Total Sales and Total Proﬁt eamed for each product as per
; ; Absorptlon Costmg System . «
(ii) Total Sales and Total Profit earned for each product as per Act 1V1ty
= Based Costlng System ~ L

(b) The followmg 1nformatlon has been furnished by the management 4

accountant of CMC lelted

Margin of Safety | 5600 units
~‘ ‘Break‘eVen sales ﬁ 2400un1ts
‘M‘argm of Safety - ‘?“"9,‘8‘0,000‘ .
,~, ‘Tota] e 1z 11 194,200

You are requlred to calculate

(i) Profit | ,

(ii) Profit Volume (P/V) Ratio
(i) ‘vBrealc even sales value

(iv) Fixed Cost
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Which system of inventory management is known as ‘Demand Pull’ or

‘Pull through’ system of production ? Explain. Also, specify the two

‘ prmc1p1es on which this system is based

'Dlstmgulsh between cost control and cost reductton

A factory employing 3000 workers faces 1ssues of proxy attendance and

payroll errors ‘under the manual system.. The Plant Head “has

- recommended using an automated method the Bto-Metrlc Attendance

'system Dlscuss bneﬂy the features of thls Blo-Metnc Attendance System

()R
Explain the meanmg of spoiled work and defectlve work. Dlscuss the
treatment of defectlve work under the followmg clrcumstances
(i) Where a percentage of defective erk is allowed in a particulat .
batch, as it cannot be avmded . . |

(n) Where the defect is due to bad workmanshlp

(i11) Where the defect is due to the Inspectlon Department wrongly .

‘accepting mcommg_matenal of poor quahty.

JYK
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